MEMORANDUM CIRCULAR NO. 2, S. 2006
TO

:  ALL WATER DISTRICTS

FROM

:  PAWD President
SUBJECT
:  FRANCHISE TAX
DATE

:  03 JULY 2006
x---------------------------------------------------------------------------------------------------------x

By virtue of the decision of the Department of Justice (DOJ) in the Camarines Norte Water District (CNWD) versus the Bureau of Internal Revenue (BIR), Case No. OSJ-2005-03, dated March 20, 2006, water districts are now subject to franchise tax equivalent to 2% of gross receipts on water sales, but they are exempt from VAT and all other increments thereto.
On this note, the Board of Governors enjoins all water districts to pay franchise tax starting this year.

This circular is being issued per official stand of the Board of Governors during its meeting on June 23, 2006 in Tacloban City. 
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For your information and guidance.
ROMEO P. CALARA
